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CONFIDENTIAL VIENNA 7006 

EO 11652: GDS 
TAGS: EAIR, BEXP, AU 

SUBJECT: SALES PROSPECTS FOR NORTHROP F-5E'S TO AUSTRIA 
REF: A. STATE 127906, B. VIENNA 4321 AND 3282 

1 . SUMMARY: IN CONNECTION CONTINUING NORTHROP INTEREST IN 
F-5E SALE TO GOA, DEPARTMENT SHOULD BE AWARE OF RECENT 
STATEMENTS BY NEW DEFENSE MINISTER ROESCH THAT PROSPECTIVE 
PURCHASE OF INTERCEPTOR-FIGHTERS HAS BEEN MOVED TO BACK 
BURNER. END SUMMARY. 

2. ROESCH RECENTLY STATED TO EMBASSY DEFENSE ATTACHE THAT 
GOA WOULD NOT PURCHASE NEW INTERCEPTOR AIRCRAFT FOR AT 
LEAST TWO YEARS. THE SAME APPLIES TO TANKS, ALTHOUGH 
AUSTRIA NOW HOPES TO DEVELOP AND MANUFACTUER ITS OWN TANKS. 

PRESS STATEMENTS ATTRIBUTED TO ROESCH AND VARIOUS POLITICAL 
PARTY LEADERS INDICATE THAT GOA HAS DECIDED TO DELAY 
PURCHASE OF INTERCEPTORS FOR SEVERAL MORE YEARS-AND, 

PERHAPS, TO POSTPONE IT INDEFINITELY. IN A TELEVISED 
DISCUSSION IN EARLY JULY, LEADERS OF AUSTRIA'S THREE 
PRINCIPAL POLITICAL PARTIES UNANIMOUSLY REJECTED PUR- 
CHASE OF INTERCEPTROS AND TANKS AT THIS TIME. 
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3. OSTENSIBLE REASONS FOR REJECTION, AS EXPRESSED BY POLITICIANS, 
AR THAT A GOOD FOREIGN POLICY IS BEST GUARANTEE OF 
AUSTRIAN SECURITY, AND PRESENT STATE OF 
NATIONAL DEFENSE IS SUFFICIENT TO MEET CURRENT REQUIRE- 
MENTS. REAL REASONS, HOWEVER, APPEAR TO BE A COMBI- 
NATION OF BUDGET RESTRICTIONS WITH A PUBLIC OPINION 
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WHICH IS INCREASINGLY OPPOSED TO NEW INVESTMENT IN 
MILITARY HARDWARE. BORG 
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